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Reliance Worldwide Investrnents, LLC
Notes to Financial Statements

December 31, 20li;

C)rganization and Nature of Business

Reliance Worldwide Investments. LLC (the "Cornpany'') is a correspondent broker-dealer and
investment banking firm. The Companv is registered with thc Securities and E,xchance
Conrnrission (SEC), thc Municipal Securities Rulenraking Board (MSRB) and applicible states.
It is a rnember of the Firrancial Industry RegLrlatory A.uthority (FINRA) and the Secur.ities
Investor Protection Corporation (SIPC). The Company is a Wyonring single nrenrber Limited
Liability Company' rvholly orvned by one irrdividual.

Signifi cant Accounting Policies

Busis of'PresentQlion - Thc tlnancial statements inclucle: tl're accounts of the Cc,nrnanv. The
Cornpany has no subsidiaries and is engaged in businr:ssi ar; a correspondent broker-dealer. On
June25,200T,theSECgrantedtheCompany'sregistraliorrpursuanttoSectiorr l5(b)ofthe
Securities Exclrange Act of 1934 and FINRA granted the Company's application for membership.
FINRA approved the Colnpany to conduct the followinpl t)/pes of business: broker or dealer
retailing corporate equity securities over-the-counter, broker or dcaler selling c,crporate debt
securities. mutual find retailer. U.S. government securities broker. municipai se.curities broker.
put and call brokcr or dcaler of optioll writer and private placernenr of sccurities. The Company's
scope of approved services was expanded on March 22,2A10 u'ith an allendntent to its Forr-n BD
adding investntent banking. The target rnerrket forthese investrnent banking services is privately-
held lorver middle market businesses.

Use o/ Estimales -The preparation of financial staterrents in conlbrmity with a.ccounting
princrpals generally accepted in the lJnited States of Ameri ca requires ntanagernent to ntake
estirnates and assumptions that affect the reporled am(lunts of'assets ancl liabilities and disclosure
of contingent assets and liabilities at the date of the flnancial statemcnts and the, reported amounts
of revenues atrd expetrses during the repolting period. A.ctual results could difTer fiorn those
estimates.

Income Taxes - The Cornpany has elected to be taxed as an S-corporation for incorne tax
purposes. Profits and losses of the Company are thus passed through to the individual tax return
of the rnanaging member and no income tax allowanc,:s are irrclucled in these financial
statements. As of December 31. 2015. the Company's tax returns for the years 2012 through
2014 arc sub.iect to review by its taxing.jurisdicrrons.

Thc accor-rrrtirlg standard FASB ASC 740, Incorne Ta>les. orr accor-rnting lbr urrccrtainty in inconrc
taxcs addresses the dctcrurirration of whether tax benefit:; clairned or expected t,t be clairned on a
tax return should be recorded in thc flnancial statements l'his requircs the evaluation of tax
positions taken or expected to be taken in the course of p'repnrin* the Company's tax returns to
determine whether the tax positions are "more likely than rrot" of heing sustained when
challenged or when examincd by the applicable tax authJrity. The nteasurement of unrecognized
tax beneflts as well as unrecorded tax liability is adjusted'"vhen new inforrnation is available, or
tvhen an event occurs that requires a change. For the 'year r:nded Decenrber 3 l, 2015. the
Cornpany has determined that there were no rnaterial unr:ertain ta>l rlositions.
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Significant Accounting Policies - (continued)

Depreciation - Depreciation is recorded in the financial statements using the Internal Revenue
Code prescribed lives and accelerated methods. The depreciatiorr expenie for fhe year ended
l)ecernber 31, 2015 was $ 13.994.

Furniture and Fixtures 525,,133.99 7 year SL

Leasehold lmprovements $220,.2.16.64 39 year sL/MM Convention
VOIP Telephone Equipment S t,il:g. tO 5 year SL

Computer Hardware 5ZZ,:lOg.zS 5 year SL

Total 5210,:t97.94

Statentent ofCash Flov,s - For purposes ot'the Statement of Cash Flows, the Company has
defined cash equivalents as highly liquid invcstments., u'itlr original rnaturities of less than three
months, that are not held or sale in the ordinary coursr3 c,l.business.

Related Party

The sole member of Reliance Worldwide Investments,, LLrl is also the sole member of Global
Investtnents. I-LC. owner of the propertv that the Contpan,l Ieases; at 900 Tri-St.ate parkway,
Gurnee, IL6003 l, (SeeNote4). Thisleasccommitrnentistreaterdasanarm'slensthtransaction
by hoth parries.

Conrmitments

-l-he 
Conrpany had a comnrercial office space rental agreentent for its furnished premises at 1240

Barclay Boulevard, Buf falo Grove, IL 60089 that expired on Decembe r 31,2014. An addendum
to that rental agreement extended the agreement on a month to month basis until December 31.
201 9. On July 1 8. 201 5 the Companv provided notice, pursuant trr the terms of that agreement
that it would terminate that rentalagreement effective August 31,2015. The larrdlordiccepted the
notice and the agreentent rvas tertninated u'ith no additic'nal rental payntent due. The total rent
paid during 201 5 was $4.81 5.

The Conlpany also has a comnrercial office space lease rrgreenrenl. with Global Investments. LLC,
a lelated party, for Unit 900 at 900 Tri-State Pkwy. Gurnee. IL 6003 l. -fhis 

lease agreement was
effective January 1 , 2013 and extended to December :; I . 201 5. with an option to renew tbr two
additionalyears. On August 1,2015, the Corrrpany plovidr:d notice to Global lnvestments. LLC
that it was exercising its right under its existing lease lo (lxlend the term of that lease for the
additional two-year pcriod. The total rent paid during 20lji rvas $62,132.

Future minimum lnonthl)' paylnents under this agreenlerrt are as follows:

YEAR AMIOIUT\IT

2076

2017

5,3.16

5,476

Asset Cat
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5. Fair Value Measurement

FASB ASC 820 deflnes f'air value, establishes a fi'ameu'ork for measuring {'air value. and
establishesahierarchyoffairvalueinputs. Fairvalur:isthepricethatwouldbereceivedtosell
an asset or paid to transfer a liability in arr orderly tratrsaction bet'ween rnarket pafticipants at the
measurelrent date. A fair value rneasurement assumers t.hat the transaction to sr:ll the asset or
transfer the liability occurs in the principal market for tfre ilsset or liability or. irn the absence of a
principal market the trtost advantageous market. Valuatiorr techniques rhat are consistent with the
malket, income or cost approach, as specified buy FASIS l\SC 830, are used to measure fair
value.

That f-air value hierarclry prioritizes the irrputs to valr.ration techniques used to measure fair value
into three broad levels:

' Levell. Quoted plices (unadjusted) in active marl<ets for identical assets or liabilities
that the Company can acccss at the measuremerrt clate.

' Level2. Inputs otherthan quoted priccs inclurdcd'within level I that ar,; observable fbr
the asset or liability either directly or indirectly.

. Level3. [Jnobservable inputs for the asset of liabilitl,.

The availability of observable inputs can vary fiorn sccurity to sccurity and is afl'ected by a wide
varietv of factors, including. forexample, the type of security. the liquidity of rnarkets, and other
characteristics particular to the security. To the extent thal valuation is based on models or inputs
that are less observable or unobset'vable in the market, lhe determination of fairvalue requires
more judgment. Accoldingly, the degree of.iudgrnenl e;<elcised irr determining fair value is
greatest for instruments categorized in level 3.

The inputs used to measure fair value may fall into different levels of the f-air vrllue hierarchy. In
such cases. fbr disclosure purposes, the level in the fair,ralue hierarchy r.l'ithin ,*'hich the fair
value measurelnent falls in its entircty is deternrined trased on the lor.l'est level input tlrat is
significant to the fair value measurement in its entiret'y.

The Cornpany's financial assets that are reported at fair va ue in the accompanl,ing statement of
financial condition as of December 31. 20 l5 are as fbllowsr:

L-cvel I Level 2 !-qlvel .i Total

s;9 51,5 16Cash and cash equivalents

Total

595 1,5 16

S95i.,5i.6 - s;95L,516

Cash Deposit

Cash of 53 1.95 I is segre-qated in the Hilltop Sccuritier; (fornrerly Southwest Securities prior to the
conrpletionofthcmergerinOctober,20 l5)clearingaccount. Aninitial depositof$30.000was
required by Southwest Securities and the additional balance is interest earned in prior years. No
interest was earned on this account for the year ended D:cr:mber 3l , 20 15.
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ln addition, the Company maintains its other cash acc:ounts at comrrercial banks. The Federal
Deposit Insurance Corporation (FDfC) guarantee up Io 1N250,000 for accounts at a bank. At
various tirnes throughout the year, the Cornpany lrad ,:al;h balances deposited vrhich exceeded the
FDIC limit. The risk is rnanaged by rnaintaining allcleprosits in a high quality llnancial institution
and rttanagentent believes the Contpany is not cxposed r.o irny significant credit risk related to
cash. At December 31,2015. the Company exceeded the jnsured limit by approximately
$300.672.

Net Capital Requirements

Thc Cornpany is subject to the SEC Uniforrn Net Caprital t(ule (SF.C Rule l5c3.l), rvhich requires
the rnaintenance o1-rr.rinitnum net capital and requires that the ratio of aggregate indebtedrress to
net capital. both as deflncd, slrall not cxceed l5 to I (anJ the rule of the ''applicable" exchange
also provides that equity capital may not be rvithdrawn (l' ;ash dividends paid if the lesulting net
capital ratiowouldexceed l0to l). AtDecenrber3l.2ill5.theConrpanyhadnetcapital of
$953.421. which was $948,421 in excess of its requir,:d net capital of $5.000. The Company's net
capital ratio was 3.15 to l.

Credit Risk

'fhe Cotnpany maintairts its cash in bank deposit accoLlrLts which, at times. may exceed federally
insured limits. The balances ae insured by the Federal t)eposit Insurance Corp,oration (FDIC) up
to$250.000. AtDecember3l,20l5,theCornpanyhadbalancesinexcessofinsiredlirnits
totaling $300,672. The Company has not experienced any losses in such accounts.

Subsequent Events

'fhe Cornpanl'has evaluated subsequent events throuqh Fcbruary 24^2016. the datc which the
financial staternents rvcrc availablc to be issued.
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